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CENSUS OF MERCHANDISING AND SERVICs ESTABLISHMENTS 


| Regional Indexes of Drug Store Sales, 1936-1938. 


| Dominion indexes of retail sales have been published by the Internal Trade 
Branch of the Dominion Bureau of Statistics since the beginning of 1929. While these 
provide a useful measure of the trend in consumer purchasing in the country as a 
whole, they cannot be considered as representative of the trend in any one region. 
In a country such as Canada with its vast geographical proportions and diversity in 
‘natural resources, industries and climate, it is to be expected that their will be 
differences both in the seasonal pattern and also in the underlying trend in consumer 
purchasing in different sections. In order to provide current marketing data on a 
regional basis and at the same time to provide the individual retailer with'a more 
valid standard for comparison with his own results the Internal Trade Branch has been 
"expanding the scojse of the monthly surveys of-retail trade to include separate figures 
for each of the economic divisions of the country. Monthly indexes of drug store sales 
for each of the five regions and covering the three-year period, 19236--1928 are con— 
tained in this report. Current figures on a regional basis will be included in future 
issues of the bulletin, Spey Indexes of Retail Sales." 
q The Dominion average indexes previously published were comniled from returns 
‘submitted by the larger chain: store companies. Adjustments were made to allow for 
the opening or closing of chain units so that the indexes reflected the trend in sales 
for a constant number of units rather ai the trend in drug chain sales as a whole. 
During recent months monthly sales figures covering the period, 1926-1938 were secur-— 
ed from approximately 500 individual independent stores. Tihees figures have been used 
to supplement the chain store data previously available and the combined results, 
properly weighted in proportion to the relative importance of chains and indevendents, 
form the basis 0° the regional indexes of drug store sales presented in this bulletin. 
Including chains and independents, monthly sales figures are now available covering 
“the operations of almost 800 stores and it is estimated that these transact more than 
|40 per cent of the total drug store businéss in Canada. The coverage of sales ranges 
from 36 per cent in British Columbia to 50 per cent in the Maritime Provinces. 
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Table 1.-—Coverage of Drug Store Sales in Monthly 
indexes, by Regions 
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_.__ Reporting Monthly 
Number Annual Sales, 1936 


Total Drug 
Store Sales 


Region 1936 
Estimated (1) 
dagen Goa a ie $ 
ALAA Ure ls taeteles she la carat ; 64,055,000 
Mar iMerernVATICeS? tess ales cis stele as 4,735,000 2,434,165 51.4 
GIRDER Gia selena eta alate wis ite siete stag. oe : 12,9 LOB, OU 4,719,542 58.7 
RGA Li stecio tue rele aes ceitp) uaa e re sate ets 6 30,647, 000 LS OS Oe sheet 43.7 
Prairie (ProvinGes jc. ei care. sates. 11,243,000 4,284,511 9.0 
Br Sr Code cae eater uae ater aly 5ye42,000 1,87), 105 5547 
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(1) Taken from results of annual survey of retail trade published by Internal 
Trade Branch for 1936. 


Trend in Sales, 1926-1938 

The underlying trend in drug store sales as reflected in the seasonally 
adjusted index was upward during 1936 and during ‘the first eight months of 1927. 
Sales for the Dominion averaged 8.0 per cent higher in 1937 than in 1936 while gains 
for the various regions for which separate results are ovblished ranged from 3.9 per 
cent for the Prairie Provinzes to 10.1 per cent for the Maritime Provinces. Ontario 
and Quebec sales both gained 8.6 per cent while British Columbia reported a gain of 
9.6 per cent. Notwithstanding a downward turn in the latter part of 1927 and which 
extended into 1948, sales for the latter year were relatively well maintained. Sales 
for the country as a whole averaged only 1.5 per cent lower in 1938 than in 1937 
while decreases for those regions reporting declines were 1.5 per cent for British 
Columbia, 1.8 per cent for Quebec, 1.9 per cent for Ontario, and 4.4 per cent for 
the Maritimes. Sales in the Prairie Provinces were 1.7 per cent greater in 1928 
than tw Uo57.. 


Trend in Prices 


Changes in the dollar value of sales reflect variations in price levels 
as well as changes in the quantities of goods sold. While it would be exceedingly 
difficult to construct a price index which would accurately deflate the dollar 
value of drug store sales, there is evidence to show that most of the variation in 
the dollar sales over the period under review was due to changes in the quantities 
of goods purchased rather than to any appreciable variation in price levels. Accord-— 
ing to the results of the Census of Merchandising Establishments, sales of drug 
stores in 1930 were comprised to the extent of 55 per cent drugs and drug sundries, 
10 per cent cigars, cigarettes and tobacco-and about 12 per cent toilet articles and 
preparations. Sub-group price indexes for these three groups, as compiled by the 
Prices Section of the Internal Trade Branch, reveal but minor movements during the 
period, 1926-1938. A composite index including these three groups of commodities 
and thus giving representation to 78 per cent of the sales of drug stores, varies 
within limits of about one-half of one per cent. It is thus apparent that the varia-— 
tion in dollar sales was due almost entirely to changes in the quantities of goods 
purchased. 
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Medicines, Toilet Articles and Preparations and Tobacco. 
(Average 1926 = 100) 
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Seasonal Variations in Drug Store Sales 


The annual business transacted by drug stores is more uniformly distributed 
over the various months of the year than is found to be the case in most lines oi re- 
tail trade. It is true that there is a peak in the month of December when sales aver— 
age about 24 per cent higher than a normal month due to the Christmas trade. There is 
-also a low point in the month of January due to a falling off in sales of pre-Christ- 
mas merchandise such as toilet articles and preparations, stationery, and other Christ- 
mas gifts. With the exception of these two months, there is but slight variation in’ 
| the proportions of the annual drug store business transacted in the various months of 
| the year. The seasonal pattern of drug store sales in the Prairie Provinces varies 
from that for other regions, increased income in the Autumn months giving rise to a 
stimulus in all lines of retail buying in the months of September and October. The 
following table shows the percentage of annual drug store sales transacted in the 
different months of the year in the various economie divisions of the country: 


Table 3--Percentage of Annual Drug Store Business 
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Normally Transacted in Different Months of the Year. 


Prairie 
Provinces | Columbia 


qo % 

WENUETY Pes. sa Soe sos ; fA? (ory Owl 7.8 7.4 Tat 
FEGCUAGYV ies sets sce e 8.2 7.8 See Cee Wee 8.0 
Marchese. te eas ca ': Bel Sak 825 See (me 7.8 
sheets sa ne B82 Sod 8.5 Ore k BEd S's 
Sue! ahs 8.0 S.or TS9 Sel Sak 78 

DUAR Nd he ee 8.0 eg red Gye 1.0 ie oan 
Bavelets grit bts eels 8.0 Sie eee Gee fire 8.90 
SAC g UNM, Bee 8.6 Sel! aie oom oysre 
September o.ceeevee ; 8.95 8.2 8.5 8.3 Gao 8.8 
Octoberivss cee+ ved A 8.5 8..3 38.4 Bice OR5 9.0 
November. so. 05.'. ate 8.3 8.9 8.5 Gre Sac 8.0 
DEC OME coos sie shot mete 0.3 Lae 9.4 LOSS Bi 8 tg oer 
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Commodities Sold by Drug Stores 


In connection with the Census of Merchandising Establishments taken at the 
time of the Decennial Census of 1921, information was secured from the larger retail 
stores regarding sales by commodity groups. Results of that inquiry indicate .that 
55.0 per cent of drug store sales consisted of drugs and drug sundries. Toilet 
articles and preparations accounted for 12.9 per cent of the annual turnover while | 
cigars, cigarettes and tobacco comprised another 10.1 per cent. The remaining 22 per | 
cent was made up of other commodities of which stationery, books and magazines, soda 
fountain sales including lunches and candy and confectionery were the most important. — 
The percentage distribution of drug store sales for 1930 as Puig hed from the census 
results are shown in the following table: 


Table 4 GOL! POOL O00 iy O08 1B OE 8. of > Drug Store Sales Sales 
by Commodities, Canada, 1930 19320 


Per Cent 


Commodi ty. of Sales 
BOUGLEd GEVETAGOS a sis ws es oles ace iets epis as aod Wiel etet ciate NES 
Cameras and photographic supplies Steele bo xd siete ets feo 
Gandy, confectionery and nuts ses..,..-..2. 5% bo es Del 
Cigars, cigarettes, tobacco and’smokers' supplies 10.1 
‘Drugs: end drug SUnNarTies vis sec es st no ep ele ss BORAGE e a 55.0 | 
Professional and scientific instruments and equip— 

PO Ghcetetle le a store ee see eee keer bineete crane ela tints ere com ss 0.4 
Service (oloLo-t LMI en Ne}i es ahs ce se wes saes one's : 0.9 
Soda fountain sales, ice cream and lunches ....c.« 4.2 
Stationery, books and magazineS ........e-eeee ses 59 
Surgical, dental and hospital supplies ......2... 0.9 
Toilet artielesend preparations sss se eee es so teed 
Migcellancous*merchandise- 0. 3... Se cesses an ay 0.8 
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The following table presents indexes of dollar sales for the period, 1936- 
1938 for Canada as a whole and foreach of the five economic divisions. The average 
monthly sales for 1936 is used in each case as the base upon which the indexes are 
computed. Three sets of index numbers are shown. The first is the index. based on 
total monthly sales. The second set gives indexes of average daily sales in.com-— 
puting these indexes allowance was made not only for differences in the number of. 
business days in various months but-also for differences in the sales importance of 
different days of the week. The third set of index numbers are further corrected 
for normal seasonal variations as based on the average seasonal movements over the 
period under review. . 


The charts following the tables present graphically the seasonal movements 
and underlying trend in drug store sales during the past three years. 
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Table 5--Indexes of Drug Store Sales, by Regions 


(Average for 1926=100) 


A. Unadjusted. B. Gorrected for Number of Business Days. 
C. Adjusted for Number of Business Days and Seasonal Variations 
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Year and Wy SCANADA 2 MARITIMES _ ip QUEBEC 
peNoutie ss ort C raiser A B C 
1936 January ....| 90.9 |. 95.8 85.8 | 84.1] 93.4 94.3] 92.5| 95.4 
UP obriery i..c 1. 92.2 96.6 87.41 89.71 Ob. 98.0] 100.6| 96.7 
March ,.4.<..|. 94.2 98.1 92.0] 92.9] 95.8 | 100.5] 101.5 | 99.5 
Apevitwes. ce | 96.2 99.8 94.7| 96.2] 98.2 97.9] 99.5| 99.5 
May 25>). 4..0 | 97.9 99.7 98.3] 96.1] 99.1 96.71 94.5] 99.5 
Jupete cede 1. 94.7 100.9 93.7] 95.9] 100.9 96.8] 99.1] 102.2 
TUR ea 3s |, CGO 100.1 99.6 | 97.6] 99.6 94.4] 92.5] 99.5 
August. .c..0.). 97.5 98.2] 103.3] 102.0| 99.0 95.9] 94.7] 97.6 
September .. | 100.6 100.2 98.5 | 100.1] 102.1 O7°6 1" 7995241100 22 
October .... | 107.8 TOU.4 | 2104.41 100.1'| 100.1 | °105.9) Tor S51 100.5 
November ... | 99.1 102.6 97.01 101. 4) 105.6 |. 102281 107.4 1105.5 
December ... | 130.7 102.77). 245.0) 14271-10665 (1 19t4 |} IT 7. 5.1 10420 
Yearly Average ...]| 100.0 ~ 100.0 _ - 100.0 — - 


1937 January ....| 100.7| 98.4] 105.8 96.5] 94.3] 104.8 | 104.7] 102.3] 105.5 
February 2..| 98.5 | 107.1 | 109.43 92.8. PhO. DT Ip tO7.S6 eo lO7 el | 1bGefelal ese 


March ..ceee 105.8 | 104.8 |; 108.0 |. 109.0 |.107.9 | 211.2 f°110.5] 109.4-).107.3 
Aprils .d..se 102.1 |°103.4 |. 105.5] ©103.5 | 104.9 | 107.0 | 104.9]. 106.3.{.106.5 
MAY ce aceie se 105.2 1:205.8 | 08.2 [oi l05 .715204..3 16007. 5. |(5103.8) 102554,107.9 
JURE deiis!. Ss FOULS [9202.5 (2071.8 |.Hloo.7 jod0e. 3 [1207.7 jaotoe.. F 103,85).807.0 


ut bee. ee 1107.6 (obOS.2 192 071.5 [5114.9 210.2 | 212864 bol06.7 1.101 .34;108 9 
AES to 5 LOK. KOOL 2 [9210.4 1'5114.0;)9bt5.2 jobl1.8 107.0} 108.1] 111.4 
September .. | 110.2] 112.0] 109.8 LOS. 2 ISL TO. O loti? 2. Bol06 9) 11 Osg¢asi1) 8 
Oetoner) toe 1 111468" (P22. 2 8109.8 [2 7116.0) Tae 4 1s. 4 Po 9 1 109.4115108 .5 
November ...| 104.5] 107.0] 107.0} 103.4] 105.8] 110.2 | 107.8] 110.3] 108.1 
De@ember a. 1/258.5,| 235.6,)0209.4 J) 157.0,)9253.9 [7214.9 poles .5 | bee eO%cl11.5 


Yearly Average ...| 108.0 - age - - 108.6 z es 
L938: January. i... | 10.7 108.0 | 110833 ) 100.0'} 111.7 1) 108.2 | ..104.8 |.108.0 
February 2. | (94.1 oD (2004.6 92.7 |eL01L.0 | 107.4 99.2] 108.1 | 103.9 
Marek o9)2.). 241 105.8 105.2 |2el02.9 |82O01L.5 1004.4 150109.6 1 107.9.42105 28 
APPL Sr 2.1. Se 105.0 106.1] 106.5] 105.4] 107.6 | 107.5] 106.4 | 106.4 
May a.e6s-\. Fa, (CLOO.8 £05.8) (PLO! 1202. 2) 60554 2000.2 | TOV see 105 £6 
VUME Hs .|. f /CLOL. § 107.0 99.8 18900. 9'|2106.2.)/0k00.91 102.5 |al05.7 
Vi Waesig sk se (Old. G 108.91 8010522 1°102+8))°004.9 101.5 |, .99.2qel00.7 
«August >... se | 105.8 106.9.|° 108.4 |:107.3)°104.2 |. 104.3] 103.3 |, 106.5 
September .. | 107.6 106.9 | 101.0 ]°102.3)°204.4 | °104,6 |.106.0.) 107.1 
October |..+. | 113.0 109.35 |} olOS.b [y0i06) 7%) bO6. 7 j20k11.9 | «LG s5:tel09 .4 
November ... | 1032.5 105-2 99.4 |Vt01.0] 05.210 207.7] 1e9c5 jatO7.4 


Degember .¢. |;125.0 bO5.8)] 20k 5669 | 5b31, 5) 209820 Poles .9] Lede%ycl06.8 


Yearly Average ...| 106.4 - LO05.3 - - 108.6 ~ - 
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Table 5—Indexes of Drug Store Sales, by Regions——(Concl.) 
(Average for 1936=100) 


A. Unadjusted. B. Corrected for Number of Business Days. 
C, Adjusted for Number of Business Days and Seasonal Variations 
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Year and _____ ONTARIO PRAIRIES |. BRITISH COLUMBIA 


Month ooo 5 Whoa bale: Jemeoas esii Ua 7 geal bel 

1936. January ..be>u, 92-5). 90.7,|..96.0 SOLO |, ..85ee inoue 4 
FEbPUarY Swenin Deen ln adoee lynvoed 86.5 [288.6 Wadoed 
Marek ns. cculs  CteOuln poole fan Oise BOR LL. OO.) tno coe 
April. ...s.» : 9661 Site b a LOtrew. 96.0 |. 97.6 | L00.6 
May isecrvcrs ° 98.9 96100 OS “OS. bo Cle poke Ha 
A ie: sey e O57 98.0} 100.0 91.0 |. 93.1 |.103.4 
Julia 3% o« | 100.8 98.8 | 100.8 93.1 DleS- OG? 
AUPUSUN. sbasclis oie klancoe? lane ina OBES bya G deo Lena 
September .. 97.6 99.2 | 100.2 116.8 | 112.6 |. 100.5 
October .... | 104.2 99.9] 100.9 Li8.G I Lige/ bo he, a 


November oo. 99.0] 103.4] 104.4 97.5 |. 101.7 | .103.8 
December ..- | 129.8] 127.8| 103.1 | 135.9 | 135.8 | 104.5 


Yearly Average ... | 100.0 = - 100.0 - 
1987 January ...2 | 102.0] 99.7 | 106.1 94.2 103.5 
February ooo 99.0| 107.8 | 108.9 89.8 2OS.2 
March Vi ..es°) L06.8) 105.7-)°107.9 99.0 106.5 
April's... se PLOl.S 41) 202.8 406. 04 | AiLOOn 2 104.6 
May. se's ech -> | 106.5| 104.9] 108.1 | 104.6 | 106.5 
JunC ieee 56°) LO5.74 105.4 1-107 ..6 96.5 109.0 
JULY 4 os oe 8 frLLO.e 4! LOGL 2151 OGL4 97.4 100.4 
Aupuat).t..s.5f-1L08.84 L09.94-112. 2-1 100.6 104.4 
September .. | 108.4] 110.2] 111.3 | 114.3 103.7 
October:.... | 110.8] 108.3] 109.4.| 118.4 101.5 
November ...- | 106.0] 108.5] 109.6 97-7 102.0 
December ..- | 139.4] 136.7] 110.2 | 134.8 103.4 
Yearly Average ... | 108.6 ~ _ 105.9 - 
1938 January ...< | 103.0] 101.71 108.2 93.9 104.2 
February ... 94.5| 102.9] 103.9 88.5 103.7 
Mareh .....- | 104.4] 102.8] 104.9 94.9 101.5 
Aprah os d<5 os LOS.0 | 104.0107. cal LOLoe 103.5 
MOY Ga eee ge a he bOlee [LOCO Imei. 9736 101.6 
VUNG Be e's 6 Bist ACEO S1PLOS LZ Laine 96 .0 108.4 
SAL S vaio es «| 205.3 |°103.5 1 105.60". 205.4 LOG 6 7 


Aupust’’s... 26 | 106.8 |) 404.8 1°106.,.9-p «106.5 
September ..] 105.4] 106.8] 107.9 | 116.5 
Oetober:.i.« (LO8.2 1 106.8 17107,9+0 126.0 
November ... | 103.3] 105.0] 106.1 | 102.0 
December ...] 137.0] 131.4] 106.0 | 141.6 


Yearly Average ee6n 106 Ae ar anes 10537 
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